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PREFACE

During the last two years Government has implemented a number
of key structural initiatives to build strength across macro-
economic parameters for sustainable growth in the Indian
economy. Growth momentum is increasing, making India the
fastest-growing G20 economy. Investment and exports, supported
by efficient implementation of the new Goods and Services Tax
(GST), are becoming major growth drivers. '

India’s financial markets continues to be a significant part of the
global investment flow, as India’s promising economic outlook is
expected to strengthen further in the near term. A robust
regulatory framework with strong anti-money laundering rules,
ensuring transparent and stable capital markets remains a policy
priority.

Fifth edition of the Namaste India reference guide is a
commendable effort by Deutsche Bank team in making available a
detailed guide to the financial market regulations. I wish the very
best to Namaste India - Edition 2018 and hope it contributes to
improving ease of doing business in India.
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PREFACE

Indian economy has demonstrated stability and strong growth in a challenging global
macroeconomic environment. This has opened up investment opportunities for both domestic and
foreign investors, and calls for continued development of the Financial Market infrastructure,
providing transparency, safety and stability.

In order to create a strong ecosystem for investor flows, the policy makers (SEBI, RBI and the
Government) have been constantly interacting with all the major stakeholders to put in place
robust processes, systems, controls and governance mechanisms in the financial markets in
India.

| congratulate the Deutsche Bank team for bringing out the Fifth Edition of Namaste India 2018,
a comprehensive reference book for foreign portfolio investors, detailing regulatory and structural
aspects of financial market in India.
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Executive Director

India remains a favorite investment destination given its positive population dynamics,
aspirational middle class population and reforms push for increased formalization, transparency
and digitization. As one of the growth engines of the world economy, with consistent policies, a
stable currency and investment friendly environment has ensured India a top choice for global
investment community.

Foreign Direct Investments (FDI) and Foreign Portfolio Investments (FPI) have shown record
inflows in recent years.. As a key source of capital to the Indian economy, it is important to
ensure a harmonized investment experiences for international investors and improve
transparency as economic regulations evolve.

| am pleased to note that the reference guide for foreign portfolio investors Namaste India, has
remained a definitive handbook on accessing Indian capital markets since 2014, and
congratulate Deutsche Bank team for their efforts in publishing this Fifth Edition 2018.
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Foreword

FRRF + 4 12018

India’s financial market remains among the most attractive investment destinations among the large
emerging economies. We expect inward investment interest from international investors to continue in
this growth market in spite of recent headwinds of high oil prices and consequent currency depreciation.

Economic policy makers in India continue to encourage inward capital flows and the regulatory framework
therefore is expected to maintain focus on attracting foreign investments as a key objective.

We are pleased to see the annual Namaste India publication reach its fifth Edition this year, with strong
positive feedback from clients. The FPI Regime, having completed four years, is under extensive regulatory
review and the Deutsche Bank team has ensured that latest updates to the framework have been covered

in detail.

We would like to thank our clients, partners and market intermediaries who have contributed with their

views during the preparation of this Edition.
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Sriram Krishnan
Managing Director,
Head — Securities Services India & Srilanka

Email: sriram-a.krishnan@db.com
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Anand Rengarajan
Managing Director,
Head — Securities Services Asia Pacific

Email: anand.rengarajan@db.com
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